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Foreign Activity

• Only 3 ways to donate to foreign country
– Agency Agreement
– Joint Ministry Agreement
– Employee





HST
• Effective July 1, 2010
• GST up to June 30 – 5%

– File GST Rebate up to June 30
• HST from July 1 

– BC – 12%
– Ontario – 13%
– Others remain

• If a Provincial Exempt item has GST it will now be 
subject to HST

• Rebate
– Currently receive 50% of GST 5%
– Under HST

• Atlantic Provinces – 50% of HST



HST Rebate

• Atlantic Provinces 50%
• Ontario – Split

– GST 50%
– PST Portion 82%

• BC – Split
– GST 50%
– PST 52%



Clergy Residency Deduction

1. Status Test
- Member of Clergy

2. Function
- Minister of Congregation Etc.
- Full time administration

Complete T1223
New Rule

- Now the total Income is subject to Income Tax at the   
source
- Complete Request to reduce tax deductions at 
source – Form T1213



Clergy Residency Deduction cont...

Form T1213
– Filed Annually
– File by October or November

Recap
If no T1213 filed

- EI & IT on total income
- CPP on total income less clergy residence deduction 
claimed

If T1213 completed and certificate received
- EI on total income
- CPP on total income less clergy residence deduction     
claimed





T4 Clergy – Accommodation Not Provided
Assume:

Salary 24,000
Clergy Housing Deduction 10,000

BOX 14 Employment Income 24,000
BOX 24 EI Insurable Earnings BLANK
BOX 26 CPP Pensionable Earnings

(24,000 – 10,000) 14,000



T4 Clergy – Accommodation Provided
Assume:

Salary 9,000
Housing Supplied 15,000
Total Salary 24,000

BOX 14 Employment Income 24,000
BOX 24 EI Insurable Earnings BLANK
BOX 26 CPP Pensionable Earnings 9,000
BOX 30 Housing Supplied 15,000



Receipting
Split receipt
Special rules for tax receipting for fundraising

Two rules
1. Advantage
2. De Minimis

Advantage is the amount of donated receipt 
over cost of fundraising

De Minimis says cost can be ignored



Receipting

Rule:
If the cost of the fundraising item is greater 
than $75 or 10% of the donation you must 
deduct the cost from the donation receipt. If 
the cost is greater than 80% of the donation 
then do not receipt. This is advantage.

If the cost is less than the above then De 
Minimis says full receipt.



Receipting

EXAMPLE

Donation $100.00 $100.00 $100.00

Cost 9.00 11.00 80.01

Receipt value $100.00 $89.00 $0.00



Receipt Requirements
1. Name and address of charity
2. Charity registration number
3. Serial number of receipt
4. Name and address of donor
5. Amount receipt is for
6. What period receipt is for
7. Signature of authorized person from charity
8. Web site of Canada Revenue Agency Charities



Receipt Requirement
Gift In Kind

1. All of the information for a regular receipt
2. Day on which donation was received
3. Brief description of the property
4. Name and address of qualified appraiser



Church Board and Officers
Arm’s Length Rule

• When would two directors/trustees/like officials be 
“not at arm’s length”?
The term “at arm’s length” describes a relationship 
where persons act independently of each other or 
who are not related. Two individuals are “not at 
arm’s length” when (1) they perform their duties in 
concert without separate interests (e.g., business 
partners) or (2) they are related. Related persons are 
individuals who are related to each other by blood, 
marriage or common law partnership, or adoption. 
Examples of related persons who are “not at arm’s 
length” are:





EXAMPLE – APPLICATION OF THE 50% ARMS LENGTH RULE
No. of 
Position

No. of 
Persons

Eliminate
Related Persons**

Persons Eligible
to meet test

Society Board
A, B,C,D,E, and F
(B and C are Father &
Son)

6 4* 4 -

Trustees
A,F and G
(F is the brother of E)

3 3 1 2

Officers
President
Treasurer (Wife of D)
Secretary

1
1
1

1
1
1

-
1
-

1
-
1

12 10 6 4

*EXCLUDES BOARD MEMBERS WHO HOLD OTHER POSITIONS
**RELATED PERSONS

a. Parent, Grandparent, Great-Grandparent, Child, Grandchild, Great-Grandchild
b. Brother and Sister
c. Spouse and persons related to the spouse (i.e. persons described in a & b)

Under the circumstances described in this example only 4 of the 10 persons holding a position of responsibility in 
the society could be said to deal at arms length  with each of the other persons holding.



Annual Charity Return
T3010B

Must be filed within 6 months
Increased compliance action by the CRA
Changes 2009

– Start date of all directors etc T1235
– Small charity filing – section D
– Complete all of section E

–Tick the boxes at the bottom



T3010B

Changes for 2010

• For charities with a year ending on or after 
March 4, 2010

• Enduring property question dropped
• Attached bulletin on Budget 2010



Questions?



Contact Information for Albert Foster

E-Mail: albert@afcga.ca

Telephone Office: 604-466-5000

Telephone Home: 604-466-0500

Fax Number: 604-466-5555
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